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A digest of legislative news from the General Assembly affecting local governments.




March 2, 2010
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Budget

VML submits letter to budget conferees; members must contact delegation members
VML member local governments should contact their General Assembly delegation to reiterate concerns about a number of important budget issues that will be resolved in the coming days.  

Twelve House and Senate budget conferees are meeting to resolve changes to the budget that ends June 30, 2010 (HB 29 / SB 29), as well as to adopt a new two-year budget (HB 30 / SB 30) for FY11-FY12.  VML delivered a letter to the office of each budget conferee early this morning.  It stresses priority issues for local governments that are included in the competing budget proposals.  The letter also was sent to the staff members of the respective budget committees.  

All General Assembly members need to hear from their local governments, whether or not the legislators are one of the 12 budget conferees.  Please communicate these priorities (and any others of concern to your community) to your delegation members as soon as possible.


A copy of VML’s letter follows.  

Copy of letter from VML to House-Senate budget conferees

Dear Budget Conferees:

As you work through your differences over the next several days, please remember that local governments also are suffering from the effects of declining revenue sources.  The decisions that you make in reaching a budget agreement will affect the quality of life in every city, town and county in the Commonwealth.

The members of VML ask that you take action on the following items:

· The communications sales and use tax is a local, not a state tax.  We oppose any efforts by the State to appropriate this local revenue source, and dictate its use.  

· State assistance for local police departments should be on a par with assistance for sheriffs departments.  The 63 percent of Virginia residents who are protected by local police departments are as deserving of state general fund support as are the 37 percent receiving law enforcement protection from the sheriffs departments.  

· We support the fee increase on property/casualty insurance premiums with the proceeds going to critical public safety needs at the local level, as well as other fees that support basic government services.

· Reductions to K-12 education funding should be equitable.  We oppose the creation of a block grant to fund at-risk programs.  These programs recognize the additional costs of educating children at risk of educational failure, and as such should continue to be distributed on the basis of the number of at-risk students.  We support holding localities harmless due to the implementation of the revised composite indexes.

· Policy changes reducing K-12 education funding should be temporary, an approach included in the Senate budget.  We also support the temporary relaxation and waiver of class size standards contained in both budgets.  

· We oppose the House budget proposal regarding the funding of teacher retirement rates.  The process is confusing and will not gain the confidence of taxpayers.

· The state delivers many of its services through local governments.  Reductions in state funding for services without meaningful reductions in service requirements do nothing more than shift costs to real estate taxpayers.  Please meet your commitments to funding basic services, and avoid shifting costs to local taxpayers.

Finally, we know that you will work to reach a budget agreement in time for adjournment on March 13.  If an agreement is not reached by that time, however, local governments would ask that the General Assembly adopt legislation to help us meet our budgetary advertising and adoption requirements.  Amending §58.1-3012 in the following manner would address this situation, should it arise: 

§58.1-3012. Counties, cities and towns may change rate of tax during calendar year. 

 

The governing body of any county, city or town which levies taxes on real estate, tangible personal property and machinery and tools on a calendar-year basis is authorized and empowered to change the rate of its tax on real estate, tangible personal property and machinery and tools during any calendar year provided such change is made prior to the date on which the personal property and land books are delivered to the treasurer of the applicable county, city or town. provided that the new tax rate does not become effective fewer than 45 days prior to any bill or installment due date.
Thank you for considering our positions. 

Sincerely,
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R. Michael Amyx

Executive Director

House and Senate budget conferees contact information

Del. Lacey E. Putney 

804-698-1019 

DelLPutney@house.virginia.gov 
Del. M. Kirkland Cox 
804-698-1066 

DelKCox@house.virginia.gov 
Del. Beverly J. Sherwood 
804-698-1029 

DelBSherwood@house.virginia.gov 
Del. Johnny S. Joannou  
804-698-1079 

None
Del. S. Chris Jones 

804-698-1076   
DelCJones@house.virginia.gov 
Del. R. Steven Landes  
804-698-1025

DelSLandes@house.virginia.gov 
Sen. Charles J. Colgan 
804-698-7529

district29@senate.virginia.gov 
Sen. R. Edward Houck 
804-698-7517

district17@senate.virginia.gov 
Sen. Janet D. Howell 

804-698-7532

district32@senate.virginia.gov 
Sen. Richard L. Saslaw 
804-698-7535

district35@senate.virginia.gov 
Sen. Walter Stosch 

804-698-7512

district12@senate.virginia.gov 
Sen. William C. Wampler 
804-698-7540

district40@senate.virginia.gov 
Finances/Taxes
Hotel.com bill carried over


The House Finance Committee voted today to carry over a bill until next year that would have required on-line out-of-state vendors, such as Hotel.com, Expedia and Orbitz, to pay the taxes they owe on hotel room sales to both the Commonwealth and localities.

SB 452 (Whipple) appeared to be moving along well, but ran into a buzz saw on Monday.  VML and VACo supported the bill. 

Other bills …
Sales and use and BPOL taxes; exemptions for certain aviation companies – HB 1347 (Gear)


Summary: Provides a sales and use tax exemption for personal property purchased or leased and used exclusively by an aviation company in its primary business that is directly related to operations under the guidance of the U.S. Department of Defense and other federal government enforcement agencies in active missions/sorties, with manned fixed wing aircraft.  The bill would also provide an exemption from the local Business, Professional and Occupational License tax for such companies.  VML and the city of Newport News expressed concerns about the bill.

Action: Senate Finance Committee passed the bill by indefinitely today. 


Staff contact: Mary Jo Fields (mfields@vml.org) 
Public Safety
Gun bills referred to special subcommittee

A Senate subcommittee is expected to dispose of a number of measures relating to guns and public safety, including several bills opposed by VML.  

Among the bills that have been referred to the special Senate Courts of Justice subcommittee are HB 108 (Cole) and HB 236 (Janis).  HB 108 requires localities to pass an ordinance before participating in a gun buy-back program and also requires that collected guns be sold by public auction or sealed bids to a person licensed as a dealer. HB 236 disallows a locality from prohibiting hunting within a half-mile radius of a subdivision. 

The special subcommittee, comprised of Sens. Toddy Puller, Janet Howell, Louise Lucas, Fred Quayle and Henry Marsh, has been assigned at least 25 bills, most of them dealing with firearms.  Other bills of note that have been referred to the committee include:  

● HB 109 (Cole) Repeals local authority to impose a license tax of not more than $25 on people engaged in the business of selling pistols and revolvers.
● HB 490 (Lingamfelter) directs the Department of State Police to develop a plan to allow for the State Police to issue lifetime concealed handgun permits.

● HB 870 (Cline) removes the option for a locality to require that an applicant for a concealed handgun permit submit fingerprints as part of the application.
● HB 1070 (Athey) prohibits a person with a valid concealed handgun permit from being barred from carrying a concealed handgun in an emergency shelter.
Staff contact: Jessica Stuart (jstuart@vml.org).
Retirement/Benefits
Other bills …
Withdrawal of employee share of retirement - HB 892 (Barlow)


Summary: Requires a member of VRS to be vested (or have worked for five years) before being eligible to withdraw the contributions made by his employer on his behalf (the 5 percent employee share) when the employee ceases employment. Persons leaving employment before the 5 year vesting period would retain the choice of cashing out their retirement, or leaving their funds in the VRS system.  If the person chooses to withdraw from the system and if the employer had paid the 5 percent employee share, that 5 percent would be returned to the employer.  VML supports the bill.

Action: The Senate Finance Committee reported the bill on March 2.


Staff contact: Mary Jo Fields (mfields@vml.org) 
