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February 25, 2010
Call House Finance members in support of SB 452

SB 452 (Whipple) requires on-line out-of-state vendors, such as Hotel.com, Expedia and Orbitz, to pay the taxes they owe on hotel room sales to both the Commonwealth and localities.

The bill creates parity between the out-of-state vendors and Virginia hoteliers by requiring the vendors to remit the correct amount of taxes.

Currently, Virginia hoteliers are paying the full amount of taxes for rooms that have been reserved through their own websites or by telephone.  Out-of-state vendors are only paying taxes on the wholesale price that they negotiated with the hotel and not on the room price they charge the customer.

The bill will be before the House Finance Committee on Monday, March 1.  Please call or -email your delegate on the committee to urge support of the bill.  It would also be helpful to call your local tourism bureau and ask them to get in touch with your delegates to support the bill.

Here are the key talking points:

· This bill is not a tax increase.  It clarifies the collection of an existing tax.  

· By collecting the sales tax and transient taxes owed but not being paid by the on-line out-of-state vendors, your local tourism industry will be able to generate more jobs.  Local tourism marketing and advertising benefit from these taxes.  Based on calculations using the Virginia Tourism Corporation’s jobs multiplier and Gov. Bob McDonnell’s Economic Development and Tourism Budget Proposal, the bill conservatively generates 2,500 new jobs across the Commonwealth.   

· The Virginia hotel industry does not oppose the bill; stakeholders have worked out all areas of concern. 

Here are the members of House Finance (the links are clickable):

Membership: Purkey (Chairman), Orrock, Ware, R.L., Byron, Cole, Hugo, Cline, Gear, Marshall, R.G., Lohr, Peace, Greason, Anderson, Garrett, Johnson, Watts, Lewis, Armstrong, Pollard, Englin, Abbott, Keam 

Staff contact: Neal Menkes (nmenkes@vml.org) 

