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January 21, 2009 – 3:23 p.m.

Subcommittee Recommends Tabling Bill Eliminating BPOL
Bill is not dead, however

House Finance Subcommittee #1 voted (5Y to 4N) to "lay on the table" HB 2205 (Frederick), the bill eliminating the business, professional and occupational license tax, at its afternoon meeting on Jan. 21.  
 
Please make sure to thank these delegates who voted to table the bill:  Del. Caputo, Bob Marshall, Lohr, Orrock, and Watts.
 
Delegates voting against tabling (in effect, in support of the bill) were: Bouchard, Cole, Gear and Pollard
 
If you have not already contacted your delegate to oppose this legislation, please do so by Monday (a model of a letter for emailing or faxing is attached).  The subcommittee could take the bill off the table at its next meeting (Wed., Jan. 28, in the afternoon).  The full committee could also hear the bill at its meeting Monday, Jan. 26.  As Yogi Berra would say, it’s not over till it’s over.  Local officials should not assume that they have heard the last of the bill.
 
Localities also may wish to start the process of adopting a resolution on the bill.  A model of that is attached as well.

Dear
:


Please vote against HB 2205, which would eliminate the business, professional and occupational license (BPOL) tax authority granted local governments.  The bill is in the House Committee on Finance.


The elimination of BPOL would be a loss of $_______ to the (City) (Town) (County) of _________.  This translates to XXX pennies in real estate taxes.


We simply cannot absorb a loss of revenue of this magnitude, or increase real estate taxes to make up for the elimination of BPOL. Our local revenue sources are declining or stagnating due to the national economic downturn.  Further, we have already absorbed and will continue to absorb reductions in funding from state government.


Local officials recognize that these are very difficult times for the state government, and we urge you to recognize that localities face extreme problems as well.  Please do not make our jobs even more difficult by restricting the limited funding sources available to localities to pay for services such as education, public safety, public health and transportation.

Sincerely,

(Mayor) (Board Chair) (Manager)

Cc: Members of House Finance

Resolution Regarding Proposed Elimination of the Business, Professional and Occupational License Tax

Whereas, HB 2205 would result in the elimination of the Business, Professional, and Occupational License (BPOL) tax; and

Whereas, the (city, town, county) of _______ collected $_____ in BPOL revenues in FY 2007; and

Whereas, that amount translates to XXX cents in real estate taxes per $100 of assessed valuation; and 

Whereas, the elimination of BPOL would shift the burden of paying for many local services to real estate tax payers; and 

Whereas, BPOL tax revenues have traditionally been seen by local officials as paying for services needed and often requested by the business community; and

Whereas, the (city, town, county) of _______ urges the members of the General Assembly to not place additional restrictions or limitations on existing local government resources.

Now, therefore, be it resolved that the (Council/Board) of the (City/Town/County) of (_______) urges the defeat of HB 2205 and any other measures that restrict or eliminate local revenue sources.

